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Total Cost per
Committed kW C1(t)

C2(t)

C3(t)

Marginal cost for load of duration t

(equal to spot price when load reaches that level)

Cost functions of

alternative

generators

Dispatch duration  t

Average cost per kWh

(basis for bid price)

Total cost per kW

dispatched t hours

t

Efficient cost curve
(heavy line)
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